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W A% 4 L 2 Cash Holdings, Liquidity Shock, and Availability of External Finance

HE
We investigate corporate cash holdings during the financial crisis in the med 1990s in
Japan where experienced a large banking sector shock. Using data for public and private
firms, we find that private firms increase cash holdings after the crisis. This indicates that
firms with limited access to equity market and consistent with the precautionary motive
for holding cash.
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